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OneSmart International Education Group Limited Announces Unaudited Financial Results for the Third 
Fiscal Quarter Ended May 31, 2018 

 
- Quarterly results: 
Monthly Average Student Enrollments1 Increased by 44.7% Year-over-Year 
Net Revenues Increased by 37.6% Year-over-Year 
Net Revenues from OneSmart VIP Programs increased by 29.0% Year-over-Year 
Net Revenues from HappyMath increased by 76.0% Year-over-Year 
New Student Enrollments of newly acquired FasTrack English increased by 138.0% Year-over-Year 
Non-GAAP Net Income Attributable to OneSmart’s Shareholders increased by 26.7% Year-over-Year 
 
- First nine months results: 
Monthly Average Student Enrollments1 Increased by 46.9% Year-over-Year 
Net Revenues Increased by 35.8% Year-over-Year 
Non-GAAP Net Income Attributable to OneSmart’s Shareholders increased by 53.1% Year-over-Year 
 
SHANGHAI, July 31, 2018 -- OneSmart International Education Group Limited (NYSE: ONE) ("OneSmart" or the 
"Company"), the largest premium K-12 after-school education service provider in China, today announced its unaudited 
financial results for the third fiscal quarter of 2018 ended May 31, 2018. 
 
Highlights for the Third Fiscal Quarter Ended May 31, 2018 
● Total net revenues increased by 37.6% year-over-year to RMB824.5 million (US$128.6 million) 
● Net revenues from premium tutoring services (OneSmart VIP Programs) increased by 29.0% year-over-year to 

RMB704.5 million (US$109.9 million) 
● Net revenues from HappyMath increased by 76.0% year-over-year to RMB90.6 million (US$14.1 million) 
● New student enrollments of newly acquired FasTrack English increased by 138.0% year-over-year 
● As a result of one-time share-based compensation costs of RMB95.3 million (US$14.9 million) under the Amended 

and Restated 2015 share incentive plan, which was not exercisable until the IPO completion date, net income 
attributable to OneSmart’s shareholders decreased by 52.1% year-over-year to RMB58.4 million (US$9.1 million) 
from RMB122.0 million in the same period of fiscal year 2017. 

● Non-GAAP net income attributable to OneSmart’s shareholders increased by 26.7% year-over-year to RMB168.5 
million (US$26.3 million) from RMB133.1 million in the same period of fiscal year 2017. 

● Monthly average student enrollments1 increased by 44.7% year-over-year to 124,892, of which monthly average 
student enrollments from OneSmart VIP and HappyMath increased by 30.0% and 75.1%, respectively 

 
Highlights for the Nine Months Ended May 31, 2018 
 
● Total net revenues increased by 35.8% year-over-year to RMB1,929.1 million (US$301.0 million). 
● Net revenues from premium tutoring services (OneSmart VIP Programs) increased by 28.8% year-over-year to 

RMB1,639.2 million (US$255.7 million). 

 
1 "Enrollments", for the purpose of calculation, are to a student who takes at least one class for one subject in a certain period is treated as one 

enrollment in the same period. Under this methodology, a student taking at least one class for each of two subjects in a certain period is treated as two 

enrollments in the same period. The number of students enrolled in our invested schools and OneSmart Online is not included for this purpose. 

http://studio-5.financialcontent.com/prnews?Page=Quote&Ticker=ONE
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● Net revenues from HappyMath increased by 72.1% year-over-year to RMB242.0 million (US$37.8 million). 
● New student enrollments of newly acquired FasTrack English increased by 110.0% from January to May 2018. 
● As a result of one-time share-based compensation costs of RMB95.3 million (US$14.9 million) under the Amended 

and Restated 2015 share incentive plan, which was not exercisable until the IPO completion date, net income 
attributable to OneSmart’s shareholders slightly increased by 0.1% year-over-year to RMB163.3 million (US$25.5 
million) from RMB163.2 million in the same period of fiscal year 2017. 

● Non-GAAP net income attributable to OneSmart’s shareholders increased by 53.1% year-over-year to RMB283.1 
million (US$44.2 million) from RMB184.9 million in the same period of fiscal year 2017. 

● Number of study centers increased to 302 as of May 31, 2018, which represents a total classroom capacity increase 
of 31.9% year-over-year, of which 220 were OneSmart VIP study centers, 60 were HappyMath study centers and 
22 were FasTrack English study centers. 
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Key Financial Results 
（In thousands/RMB） 
 

  3Q FY2018 3Q FY2017  % of 
change

Net revenues       824,488         599,194 37.6%
Operating income         56,698         148,905 -61.9%
Non-GAAP operating income       166,840         160,001 4.3%
Net income attributable to OneSmart         58,376         121,961 -52.1%
Non-GAAP net income attributable to OneSmart       168,518         133,057 26.7%

9 Months
FY2018

9 Months
FY2017

 % of
change

Net revenues    1,929,133      1,420,660 35.8%
Operating income       118,411         196,003 -39.6%
Non-GAAP operating income       238,176         217,716 9.4%
Net income attributable to OneSmart       163,339         163,154 0.1%
Non-GAAP net income attributable to OneSmart       283,104         184,867 53.1%  

 
Mr. Steve Xi Zhang, Chairman and Chief Executive Officer of OneSmart, commented, "We are pleased to report another 
strong quarter of financial and operational results, which further strengthened our No. 1 position in China’s premium 
K-12 after-school education market. We are well-positioned to benefit from the rapid growing of the premium market 
and to further consolidate the fragmented market through both organic growth and acquisitions. 
 
As the largest premium K-12 after-school education service provider in China, we have accumulated delicate operation 
management experiences and are ready to leverage and monetize our operation expertise through effectively improving 
the education quality and operational performance of acquired business. After our recent acquisition of FasTrack English 
in January 2018, we introduced our “Standard Operation Perfection System” (“SOPS”) and significantly enhanced the 
growth of the business. We are closely monitoring and will take advantage of other acquisition opportunities to 
accelerate the growth of our business. 
 
The following are key highlights of our business during the third fiscal quarter of 2018: 
 
OneSmart VIP (exam preparation services for students from 3rd grade to 12th grade) 
 
 Despite we opened 15 new OneSmart VIP learning centers in Shanghai during the past 12 months, OneSmart VIP 

in Shanghai continued to achieve a healthy EBIT margin of above 40% during the third fiscal quarter of 2018; 
 In the meantime, we experienced extremely strong growth in markets outside Shanghai. Monthly average student 

enrollments increased by over 50% in the following 14 cities, most of which we entered during the past two years: 
Chengdu, Xiamen, Fuzhou, Kunmning, Xi’an, Zhengzhou, Chongqing, Tianjin, Shenyang, Shijiazhuang, 
Yancheng, Zhenjiang, Dongguan, and Taizhou; 

 We opened 19 new OneSmart VIP learning centers during the third fiscal quarter of 2018; 
 Revenues from 1-on-3 programs increased by 62.6% year-over-year; 
 To provide premium families one-stop shopping opportunities and further accelerate the growth, we extended 

OneSmart VIP business into overseas language training, overseas study consultation, and study camp programs. 
 
HappyMath (kids mathematics business for children aged 3 to 8 years old) 
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 We continued to accelerate our growth in HappyMath. Revenues increased by 76.0% year-over-year to RMB90.6 

million (US$14.1 million) from RMB51.5 million in the same quarter of last year, with monthly average student 
enrollments increased by 75.1% year-over-year to 21,178 from 12,094 in the same quarter of last year. 

 Revenue in mature market such as Shanghai increased by 59.4% year-over-year. 
 Strong revenue and student enrollment growth momentum in every city that HappyMath enters into. Revenues in 

Shenzhen and Guangzhou increased by more than 50% year-over-year; revenues in Chengdu, Xiamen, Nanjing 
and Changsha all achieved more than 100% growth year-over-year; while revenues in Beijing and Suzhou 
increased by 264.5% and 384.9% year-over-year, respectively. 

 Successfully launched three new subjects into the HappyMath program: Chinese, science, and computer 
programing since second fiscal quarter of 2018. More than 4,200 students were enrolled for the Chinese subject 
during the third fiscal quarter of 2018. Average subjects taken by HappyMath student were 1.22 subjects in May 
2018. 

 
FasTrack English (kids English business for children aged 3 to 8 years old) 
 
 With our “Standard Operation Perfection System” (“SOPS”), we successfully accelerated the growth of newly 

acquired FasTrack English business. We re-positioned it as premium kids English brand with a focus on STEM 
English, successfully opened 8 new learning centers and managed to expand the operation into Shenzhen; 

 New student enrollments increased by 138.0% year-over-year during the third fiscal quarter of 2018 vs 
approximately 30.0% historical growth before acquisition; 

 The above demonstrated our strong execution capabilities to continuously integrate and manage our growth from 
acquired business. We will engage in more acquisitions as one major approach to further consolidate the 
fragmented market and accelerate our top-line growth.” 

 
Mr. Dong Li, OneSmart’s Chief Financial Officer added, “We will also heavily invest in online business through 
incubation which will position us well in the long term. For example, Yimi Online Tutoring, a leading online K-12 
tutoring company, which we incubated and took a significant strategic stake, achieved accelerated growth since its 
inception. For the first six-month ended June 30, 2018, gross billings and revenues increased by 523.6% and 338.6% 
year-over-year, respectively. Student enrollments in June 2018 increased by 469.8% year-over-year. 
 
Going forward, we will further speed up our top-line growth by accelerating expansion of new learning centers, devoting 
more resources to invest in research & development, and continuously incubating new business both online and offline. 
We are confident that we have laid down the right expansion strategies to drive additional revenue and profitability 
growth and will put a balance between expansion and operational efficiency to deliver more sustainable value for our 
shareholders in the long term.” 
 
Financial Results For the Third Fiscal Quarter Ended May 31, 2018 
 
Net Revenues 
 
Net revenues were RMB824.5 million (US$128.6 million), an increase of 37.6% from RMB599.2 million during the 
same period last year. The increase was mainly driven by an increase in the monthly average student enrollments in the 
Company’s OneSmart VIP business as well as HappyMath and FasTrack English, compared with those in the same 
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period of last year. Monthly average student enrollments increased by 44.7% year-over-year to 124,892. 
 
Operating Costs and Expenses 
 
Operating costs and expenses for the quarter were RMB767.8 million (US$119.8 million), an increase of 70.5% from 
RMB450.3 million during the same period last year. Non-GAAP operating costs and expenses, which excludes share-
based compensation expenses, were RMB657.6 million (US$102.6 million), an increase of 49.7% from RMB439.2 
million during the same period last year. 
 
● Cost of revenues increased by 38.7% year-over-year to RMB368.1 million (US$57.4 million), which was 

primarily due to the 106 newly opened learning centers. 
● Selling and marketing expenses increased by 96.3% year-over-year to RMB160.8 million (US$25.1 million). 

Non-GAAP selling and marketing expenses, which excludes share-based compensation expenses, were RMB159.4 
million (US$24.9 million), an increase of 94.9% from RMB81.8 million during the same period last year. The 
increase was primarily in support of the newly opened learning centers, new programs and service offerings, 
including, among others, FasTrack English, OneSmart Class, and OneSmart Online compared to the same period 
last year. As a result, we incurred more compensation costs for sales and marketing staff, marketing and promotion 
activities and higher rental expenses. 

● General and administrative expenses increased by 132.0% year-over-year to RMB238.8 million (US$37.3 
million). Non-GAAP general and administrative expenses, which excludes share-based compensation, were 
RMB130.1 million (US$20.3 million), an increase of 41.4% from RMB92.0 million during the same period last 
year. The increase was primarily due to more learning centers opened, enlarged investment in research & 
development in new product and services, education technology and curriculum materials. Accordingly, 
compensation for general and administrative personnel, rental expenses, and service expenses increased. 
 

Total share-based compensation expenses, which were allocated to related operating expenses, increased by 892.6% 
year-over-year to RMB110.1 million (US$17.2 million) in the third fiscal quarter of 2018. The increase was mainly due 
to one-time share-based compensation costs of RMB95.3 million (US$14.9 million) under the amended and restated 
2015 share incentive plan, which was not exercisable until the IPO completion date. 
 
Operating Income and Operating Margin 
 
Operating income for the quarter was RMB56.7 million (US$8.8 million), a 61.9% decrease from RMB148.9 million 
in the same period of the prior fiscal year. Non-GAAP Operating Income, which excludes shared-based compensation, 
was RMB166.8 million (US$26.0 million), a 4.3% increase from RMB160.0 million during the same period last year. 
 
Operating margin for the quarter was 6.9%, compared to 24.9% in the same period of the prior fiscal year. Non-GAAP 
operating margin was 20.2%, compared with 26.7% during the same period last year. 
 
Other income was RMB30.3 million (US$4.7 million), compared with RMB3.8 million during the same period last 
year. The increase was mainly due to realized gains from short-term investments and government subsidies. 
 
Income tax expense was RMB32.0 million (US$5.0 million), compared with RMB31.6 million during the same period 
last year. 
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Net Income Attributable to OneSmart 
 
Net income attributable to OneSmart was RMB58.4 million (US$9.1 million), compared with RMB122.0 million during 
the same period last year. Basic and diluted net income attributable to OneSmart per ADS was RMB0.3800 (US$0.0593) 
and RMB0.3640 (US$0.0568), respectively. 
 
Non-GAAP net income attributable to OneSmart was RMB168.5 million (US$26.3 million), compared with RMB133.1 
million during the same period last year. Non-GAAP basic and diluted net income attributable to OneSmart per ADS 
was RMB1.2881 (US$0.2010) and RMB1.2428 (US$0.1939), respectively. 
 
Capital Expenditures 
 
Capital expenditures for the third quarter of fiscal year 2018 were RMB62.7 million (US$9.8 million), an increase of 
RMB25.0 million from RMB37.7 million in the third quarter of fiscal year 2017. The increase was mainly due to 
leasehold improvements as a result of the opening of new learning centers and renovations of existing learning centers. 
 
Financial Position 
 
As of May 31, 2018, the Company had cash and cash equivalents of RMB1,513.3 million (US$236.1 million) and 
short-term investments of RMB841.1 million (US$131.2 million). The Company completed its initial public offering 
of 16,300,000 American depositary shares traded on the New York Stock Exchange on March 28, 2018. Proceeds from 
the offering were US$179.3 million before deducting underwriting discounts, commissions and offering expenses. 
 
Cash Flow 
 
Net cash provided by operating activities in the third quarter was RMB323.1 million (US$50.4 million). 
 
Net cash used by investing activities in the third quarter was RMB425.8 million (US$66.4 million). 
 
Net cash provided in financing activities in the third quarter was RMB1,038.7 million (US$162.0 million). 
 
Financial Results for the Nine Months Ended May 31, 2018 
 
For the first nine months of fiscal year 2018, OneSmart reported net revenues of RMB1,929.1 million (US$301.0 
million), representing a 35.8% increase year-over-year. 
 
Monthly average student enrollments in the first nine months of fiscal year 2018 increased by 46.9% to approximately 
108,858. 
 
Operating costs and expenses for the first nine months of fiscal year 2018 were RMB1,810.7 million (US$282.5 million), 
a 47.9% increase year-over-year. Non-GAAP operating costs and expenses for the first nine months of fiscal year 2018, 
which excluded share-based compensation expenses, were RMB1,691.0 million (US$263.8 million), representing a 
40.6% increase year-over-year. 
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● Cost of revenues increased by 38.2% year-over-year to RMB951.8 million (US$148.5 million). 
● Selling and marketing expenses increased by 49.8% year-over-year to RMB396.8 million (US$61.9 million). Non-

GAAP selling and marketing expenses, which excludes share-based compensation expenses, were RMB395.0 
million (US$61.6 million), an increase of 49.4% from RMB264.3 million during the same period last year. The 
increase was primarily in support of the newly opened learning centers, new programs and service offerings, 
including, among others, FasTrack English, OneSmart Class, and OneSmart Online compared to the same period 
last year. As a result, we incurred more compensation costs for sales and marketing staff, marketing and promotion 
activities and higher rental expenses. 

● General and administrative expenses increased by 70.4% year-over-year to RMB462.1 million (US$72.1 million). 
Non-GAAP general and administrative expenses, which excludes share-based compensation, were RMB344.1 
million (US$53.7 million), an increase of 37.7% from RMB250.0 million during the same period last year. The 
increase was primarily due to more learning centers opened, enlarged investment in research & development in 
new product and services, education technology and curriculum materials. Accordingly, compensation for general 
and administrative personnel, rental expenses, and service expenses increased. 

 
Income from operations for the first nine months of fiscal year 2018 was RMB118.4 million, representing a 39.6% 
decrease year-over-year. Non-GAAP income from operations for the first nine months of fiscal year 2018 was 
RMB238.2 million, representing a 9.4% increase year-over-year. 
 
Operating margin for the first nine months of fiscal year 2018 was 6.1%, compared to 13.8% for the same period of the 
prior fiscal year. Non-GAAP operating margin, which excludes share-based compensation expenses for the first nine 
months of fiscal year 2018, was 12.3%, compared to 15.3% for the same period of the prior fiscal year. 
 
Net income attributable to OneSmart for the first nine months of fiscal year 2018 was RMB163.3 million (US$25.5 
million), representing a 0.1% increase year-over-year.  
 
Non-GAAP net income attributable to OneSmart for the first nine months of fiscal year 2018 was RMB283.1 million 
(US$44.2 million), representing a 53.1% increase year-over-year.  
 
Outlook for Fiscal Year 2018 
 
For fiscal year 2018, OneSmart remains the guidance and expects net revenues to be between RMB2,750 million 
(US$429.0 million) and RMB2,880 million (US$449.3 million), an increase of 33.6% to 40.0% from fiscal year 2017. 
This forecast reflects OneSmart’s current and preliminary view, which is subject to changes and uncertainty. 
 
Exchange Rate Information 
 
This announcement contains translations of certain RMB amounts into U.S. dollars at a specified rate solely for the 
convenience of the reader. Unless otherwise noted, all translations from RMB to U.S. dollars are made at the noon 
buying rate on May 31, 2018, as set forth in the H.10 statistical release of the Board of Governors of the Federal Reserve 
System, which was RMB6.4096 to US$1.00. 
 
Conference Call Information 
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OneSmart’s management will hold an earnings conference call at 8:00 AM on July 31, 2018, U.S. Eastern Time (8:00 
PM on the same day Beijing/Hong Kong Time). 
 
Dial-in numbers for the live conference call are as follows: 
 
International    1-412-902-4272 
China          4001-201203 
US      1-888-346-8982 
Hong Kong        800-905945 
 
A telephone replay of the call will be available after the conclusion of the conference call through August 7, 2018. 
 
Dial-in numbers for the replay are as follows:  
 
International Dial-in   1-412-317-0088  
U.S. Toll Free     1-877-344-7529  
Passcode:     10121923 
 
Additionally, a live and archived webcast of this conference call will be available at 
http://www.onesmart.investorroom.com/. 
 
About OneSmart 
 
Founded in 2008 and headquartered in Shanghai, OneSmart International Education Group Limited is the largest 
premium K-12 after-school education service provider in China in terms of revenue in 2016 and 2017, according to 
Frost & Sullivan. Since commencement of our business, our vision is to build the most trusted “Third Classroom” 
outside of home and school and our mission is to bring out the utmost learning power in each student by cultivating his 
or her study motivation, capability and perseverance, and enable our students to pursue their life-long success. Our 
company culture is centered on the core values of customer focus, execution, innovation and teamwork. 
 
OneSmart has built a comprehensive K-12 after-school education platform that encompasses its acclaimed premium 
tutoring services under “OneSmart VIP” programs, which offer premium tutoring services in one-on-one and one-on-
three teacher-to-student settings with a full spectrum of course offerings covering core academic subjects taught in 
primary and secondary schools in China at levels between the third and twelfth grades; premium young children 
education services under “HappyMath” and “FasTrack English” programs which offers courses to children aged 3 to 8 
years old and other programs. 
 
In 2017, OneSmart had the largest market share of 2.4% in China’s premium K-12 after-school education market, and 
“HappyMath” was the largest after-school mathematics education service provider for students in kindergarten to the 
third grade in Shanghai, as measured by revenues, according to Frost & Sullivan. As of May 31, 2018, OneSmart 
operated a nationwide network of 302 study centers across 45 cities in China. 
 
For more information on OneSmart, please visit http://www.onesmart.investorroom.com. 

http://www.onesmart.investorroom.com/
http://www.onesmart.investorroom.com/
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Safe Harbor Statement 
 
This press release contains forward-looking statements made under the "safe harbor" provisions of Section 21E of the 
Securities Exchange Act of 1934, as amended, and the U.S. Private Securities Litigation Reform Act of 1995.  These 
forward-looking statements can be identified by terminology such as "will," "expects," "anticipates," "future," "intends," 
"plans," "believes," "estimates," "confident" and similar statements. OneSmart may also make written or oral forward-
looking statements in its reports filed with or furnished to the U.S. Securities and Exchange Commission, in its annual 
report to shareholders, in press releases and other written materials and in oral statements made by its officers, directors 
or employees to third parties. Any statements that are not historical facts, including statements about OneSmart's beliefs 
and expectations, are forward-looking statements that involve factors, risks and uncertainties that could cause actual 
results to differ materially from those in the forward-looking statements. Such factors and risks include, but not limited 
to the following: OneSmart's goals and strategies; its future business development, financial condition and results of 
operations; its ability to continue to penetrate premium K-12 after-school education services market; diversify and 
enrich our education offerings; enhance the development and management of our teacher team and teaching materials; 
competition in our industry in China; its ability to maintain and expand online education presence; relevant government 
policies and regulations relating to the corporate structure, business and industry; and its ability to protect our students’ 
information and adequately address privacy concerns. Further information regarding these and other risks, uncertainties 
or factors is included in the Company's filings with the U.S. Securities and Exchange Commission. All information 
provided in this press release is current as of the date of the press release, and OneSmart does not undertake any 
obligation to update such information, except as required under applicable law. 
 
Non-GAAP Financial Measures 
 
In evaluating its business, OneSmart considers and uses the following measures defined as non-GAAP financial 
measures by the SEC as supplemental metrics to review and assess its operating performance: non-GAAP operating 
costs and expenses, non-GAAP selling and marketing expenses, non-GAAP general and administrative expenses, non-
GAAP operating income, non-GAAP net income attributable to OneSmart. To present each of these non-GAAP 
measures, the Company excludes share-based compensation expenses. The presentation of these non-GAAP financial 
measures is not intended to be considered in isolation or as a substitute for the financial information prepared and 
presented in accordance with GAAP. For more information on these non-GAAP financial measures, please see the table 
captioned "Reconciliations of non-GAAP measures to the most comparable GAAP measures" set forth at the end of this 
release. 
  
OneSmart believes that these non-GAAP financial measures provide meaningful supplemental information regarding 
its performance and liquidity by excluding share-based compensation expenses that may not be indicative of its 
operating performance from a cash perspective. OneSmart believes that both management and investors benefit from 
these non-GAAP financial measures in assessing its performance and when planning and forecasting future periods. 
These non-GAAP financial measures also facilitate management's internal comparisons to OneSmart's historical 
performance and liquidity. OneSmart computes its non-GAAP financial measures using the same consistent method 
from quarter to quarter and from period to period. OneSmart believes these non-GAAP financial measures are useful to 
investors in allowing for greater transparency with respect to supplemental information used by management in its 
financial and operational decision making. A limitation of using non-GAAP measures is that these non-GAAP measures 
exclude share-based compensation charges that have been and will continue to be for the foreseeable future a significant 
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recurring expense in the Company's business. Management compensates for these limitations by providing specific 
information regarding the GAAP amounts excluded from each non-GAAP measure. The accompanying tables have 
more details on the reconciliations between GAAP financial measures that are most directly comparable to non-GAAP 
financial measures. 
 
For more information, please contact: 
 
OneSmart 
Ms. Rebecca Shen 
+86-21-5255-9339 ext. 8139 
ir@onesmart.org 
 
Christensen 
 
In China 
Mr. Christian Arnell 
Phone: +86-10-5900-1548  
E-mail: carnell@christensenir.com 
 
In the US 
Ms. Linda Bergkamp 
Phone: +1-480-614-3004 
Email: lbergkamp@ChristensenIR.com 
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